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OATH OR AFFIRMATION

I George E. Wright , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Diversified Resources, LLC

, as
of December 31 ,2003 , are true and correct. | further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

’/ . /

Signature

Member

Title

Notary Public mece - IA-as

This report ** contains (check all applicable boxes):

B8 (a) Facing Page.

& (b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

{d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordmated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requlrements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate ei(planation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. /

(1) An Oath or Affirmation.

N/AD (m) A copy of the SIPC Supplemental Réport.

N ZAD (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

HOOR O K K

*
B O

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
* Exempt under Rule 15¢-3~-3(k)2(b) -~ No customer accounts.
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Muto Volluccr &Co I.td
_ Certt |ed Pubhc Accountants

51 Jefferson Blvd. L BN ‘ -
Suite 400 - . S
Warwick, Rl - ' George E anht Member c
02888 _Diversified Resources LLC -

... " 70 Jefferson Bou|evard ‘Suite 201
;4:21/461 w0 Warwick, R 02888 |

401/461- 1270 | ‘ K
We have audlted the accompanyrng balance sheet of Dlversrf ed Resources LLC as of

.. - December 31, 2003 and the related statements of changes in member's capital, income,
' - and cash’ flows for the year then ‘ended. These financial statements are the responsrblltty: R
Po Box 3116 of the LLC's managemient. Our responsrbllrty is-to express an opinion on these financial

" One Courthouse Square -
9 statements based on our audtt

Newport Rl
02840 , S ‘ '
- We. conducted our audrt in accordance W|th audrtmg standards generally accepted |n the
 401/846- 1‘800 © . United States of America. Those standards require. that we pian and perform the audit to
Fax: .+ obtain- reasonable assurance about whether the fi nancial statements are free of material
401/846- 0994
L misstatement. An audit includes - examining, on a test basis, evidence supporting the.
emal. -~ amounts and disclosures in the financial statements. An audit also includes assessing the

mvollucei @ mutovollucei. caccounting principles used and significant estimates made by management, as well as
mmuto@mutovollucel.comevaluating the overall financial statement presentation. We believe that our audit provides
) a reasonable basis for our oprnlon - . ,

In our op|n|on the f nancral statements referred to above present falrly, in all matenal. ’
respects, the financial position of Diversified Resources LLC at December 31, 2003 and
-the results of its operations and its cash flows for the year then ended in conformlty with
jRciples generally accepted in the Unlted States of America. |

lﬁom Do

MUTO, K/OLLUCCI & g

- February 25, 2004 - ‘_ B
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'Diversiﬁéd Resources LLC
- Balance Sheet
‘December 31, 2003

Current assets:

_ "NON-
ALLQANABLE ALLOWABLE IQIAL

T8 43,847'

Cash - $ ‘43,847‘ $ .
- 12b(1) fees receivable . o ‘ 6,494 6,494
Commissions recelvable‘ , o , 86 o B 86
Management fees receivable (Note 6) ' 84,156 84,156
Total current assets | 43,933 /90,650 134,583
Property and equipment; net (Note 3) ; o 9,582 A9,582
- Other assets: | o ' - o
Securities held to matunty at cost (Note 4) 10,867 - 57,850 68,717
Organization costs, net of $600 in ; . B
. accumulated amortization 400 B 400
 Total other assets 11,267 57,850 69,117
' Total assets $ 64782 _ $148500 _$213282
..I;VI..”L i M ' I' e .I‘l
Current liabilities: o S | L
Accrued expenses - $ 8677 $ $ 8,677
Employee withholdings 1,000 1,000
" Total current liabilities 9677 . 0
 Member's capital (Note 5) 55105 148,500 _ 203,605
Total liabilities and member's capital =~ [ $ 64782 . $148500 $213.282
B See mdependent aud:tors report
and accompanymg notes.

9,677



Dlver5|fied Resources LLC

Statement of Changes in

‘ For the Year En

Membe:’s capital, beginning of the period.

© Net mcome

~ Add: member's cap|ta|' contributions
- Less: member‘s dlstnbutmns '

i Member‘s capltal end of the penod

ded December 3

Member's Capltal

1, 2003

See mdependent aud|tors report
‘ and accompanylng notes

-3-

© §136,072

190,248

30,497

153,212

. $203,605
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- Diversified Resourceé LLC

For the Year Ended December 31 2003

. Revenue:

¢

Securities commlssmns

' Management fees (Note 6)

‘ Statement of Income

insurance products commlssuons .

Dividend income

Other income

- Total revenue

. Expenses:.

Amortization

* Automobile expenses

Charitable contributions

~ Continuing professional education

Depreciation
Employee benefits -

- Entertainment

General Insurance

Pension contribution
Professmnal fees
Professional liability i insurance .

Rent (Note 7)

'Rep commissions
" Taxes - other

" Telephone: -

Travel
Utilit_ies

Total expenses

_ Netincome

‘See ihdependent‘audito“rs; report

- Licenses, registrations and dues ‘
'Marketmg -
~ Member's medical benef ts
. Member's pension
" Office expenses
Payroll -
- Payroll taxes

and accompanying notes.

4-

$ 27,636
289,641
57,041
116

‘ ‘ 2,?30

377,164

200

9,999 L

595
712
3,462
1,787

. 3,967
" 400
7,237
7,128

- 8,706 .
43 723.

© 11,964
44,200
3,825
9,640
-5,516

© 5,373
. 12,000
- 846
379
2,556
592
2,109
186,916

———i el

- $190,248



J

| Diversfﬂed Resources i;LC
- . Statement of Cash Flows ©
+.~_For the Year Ended December 31, 2003

- Cash flows from operatmg actuvmes

. Net income -

Adjustments to reconcile net mcome to net cash

provided by operatmg actlvmes
Amortization B
Deprematnon

- Increase (decrease) in cash from changes .

in assets and liabilities; -
12b(1) fees receivable
Commissions receivable
Management fees receivable
Accrued expenses
Employee wuthholdmgs

Total adjustments

Net cash prowded by operatlng actlvmes

Cash flows from mvestment actlvmes | v
Purchase of property-and equipment

Change in securities held to matunty at cost :

Net cash used in mvestment actlvmes

o Net cash provided by (used an) fi nancmg actnvmes: -

“Member's distributions
Member’s caputal contnbutnon

Net cash used in fi nancmg actlvmes

_ Decrease in cash‘ '

" Cash, beginning of the yeaf B

Cash, end of the year S

$190,248 |

200
3462

412) .
(23)
(21,738)
(1,000)
172

- (19,339) -

170909

301y
(1,347)

| (4,448)

- (153,212)
© 20,554

 (132,658)
33803
10044

$ 43,847

- See independent auditors' report
.. and accompanying notes.

" . During 2003, the member 'cdntifibUted property and equipment with a net book value of $9,943.



_January 1, 2001. Future amortlzatlon is as follows

v Diversified Resource',s\LLC S ‘ S
.Notes to Financial Statements :
Business Activity

Operated as'a fimited llability company organized as of the January 1, 2001 in the State of Rhode
Island, the registered broker and dealer in securities limits its operations as described in SEC Rule

: 1503;1(a)(2)(vi) (Subscriptions to mutual funds Firm 1D No. 031346) along with placement of variable

annuities” and variable life insurance policies. The financial statements present a oomblnatlon

-,organlzatlon of a broker dealer and a reglstered mvestment advnsor (see Note 6)

Summary of Slgnlﬁcant Accountlng’ Pohcnes

, ‘_'Customers checks are made payable directly to the mutual funds ordered by the customer. - The "
. checks are promptly submitted to the mutual fund firms, i.e., not held beyond overnight, and do not

~ enter the accounts of the LLC. The same procedure is followed with placements of variable annumes
and vanable life insurance policies to insurance companies. , :

Commission income from securities transactions.and insurance contracts is recorded on a trade date
basis. - Increases and decreases in market value of mutual funds held-as lnvestments are recognized
as gain and loss on lnvestment when. reported ~

‘Federal income. taxes are not payable by, or provnded for, the LLC The sole member is taxed

individually on the LLC S earnings; accordlngly, the fi nancnal statements do not contaln a provision for

. federal'and state income taxes.
. i | :

" The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and. disclosure of contingent assets. and liabilities at the date of the fi nancial
statements and the reported-amounts of revenues and expenses dunng the reportlng period. Actual

results could dlﬁer from those estlmates

"enxxmznmn'_ R fr

Organlzatlon costs are belng amortlzed on a stralght—llne basrs over 60 months’ startlng

b

Year Endmg
T o200 8200

2008 - $200
‘See independent auditors' report.

-B-
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Drversrf' ed Resources LLC )
Notes to Fmancral Statements =

2, Summary of Signiﬂcant Accountfing,t’olicies (conitinued)
. Depreciatien is compUted t.rsing the straig'ht-line method.o'yerv useful lives .‘of 5to7 years.
3.1 Property and Equnpment | N | |

Property and equupment stated at cost, consssted of the followmg at December 31 2003: o

Ofﬁcejequipm_entr S o R o ~$ 21,600

Fumiture and fixtures =~ . . . ‘ o 8,466
o | o - 30,086
Less accumulated depreciation = . . o o 20,484
$ 9,582

4. Securities Held to Maturity

Unrealized.

’ - Eair Holding

Common stock wrth restncted endorsement of the =~ - ‘ .
: NASDAQ Stock Market, Inc.” = . $31 250 . $23,153 . $ 8 097

" Warrants of the National-Association of Secuntles : '

‘Dealers, Inc. to purchase shares of common stock o o ‘ » _
- of the NASDAQ Stock Market Inc . , 26,600 - 17,955 . 8,645
- ‘Mutuat funds : ‘ » o 10,867 10,434 272

968,717 $51.542  $17.014

The bolding losses are deemed temporary in 'nature. -
5. Net Caprtal and Reserve Reqwrements .

,mAs a registered broker and dealer in secuntles the LLC is subject to the Uniform Net Caprtal Rule
. (Rule 15¢3-1), which requires that the LLC maintain minimum net capltal of $5,000 and a ratio of
‘ aggregate mdebtedness to net caprtal not exceedmg 15 to 1. . _

At December 3, 2003 the LLC had a net caprtal of $53 475 whrch was $48,475 in excess of its
.- required net capltal of $5,000. - At December 31, 2003 the LLCs aggregate mdebtedness to net
caprtat ratio was 0. 18 to 1. , .

See indep'endent auditors’ report. -

. ) -7- .
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‘Diversified Resources LLC
Notes to Finanqial Statements

6. FeeOnlyServices
Since 1993, Diversified Ré_sourcéé LLC has been a Registered Investment Adyisdr. The Registered

Irivestment Advisor’s purpose is to offer fee based asset management to its clients. (See Note 1)

For the period ending December 31, 2003 the-LLC exclusively used SE| Investments, which offers
no load mutual funds in Asset Allocation models. Clients of the LLC make their checks payable only
to SEI Trust Comp'a’ny. The LLC does not accept checks made out to itself, nor does it apcept cash. .
'7. Related Party. TranSacfio_n ‘ - |
-:The’l'.LC rents its office space from jté member. DQring 2003, the LLC paid $12,000 in rent.
8. Sdbs‘equer‘\t'Events‘ | ' o |

* Forthe period January 1 2004 to February 25, 2004, the LLC distributed $82,300 to its member.

See indépehdent auditors' report. |

8-
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INDEPENDENT AUDITORS' REPORT ONADDITIONAL INFORMATION



Muto Volluccr & Co., Ltd

l Ce”‘hed P”H‘CAC“""“’““ ~ INDEPENDENT AUDITORS' REPORT ON ADDITIONAL INFORMATION -
: o GeorgeE anht Member
' | Diversified Resources LLC ,
» i Jeﬁerson avd, - 70 Jefferson Boulevard, Suite. 201 _
| l Suite 400 3 _Warwuck RI 02888 o y
~"Warwick, R} o
02888 .. 'Our audlt was conducted for the purpose of. formlng an op|n|on on the basic ﬂnancral
: T statements taken as a whole. The accompanying ‘computation of net capital, computation -
' 401/461-9400. = - of basic net capital requirement and: computation of aggregate indebtedness (additional
--23’1‘)461_'1-270 . information) of Diversified Resources LLC as of December 31, 2003 included in the
o ., .accompanying prescnbed form is presented for purposes of complying with the rules and
‘ l e S regulations of the Securities and Exchange Commission (SEC) and are not intended to be
- - * . acomplete presentation of the LLC member's capital and changes in member’s capltal
. P0O.Box3116 “and is nota requwed part of the basic financial statements. - '
One Courthouse Square - )
_ l 226‘8%0“’ R‘ o Such mformatnon has been subjected to the auditing procedures apphed in the audit of the
S . pbasic financial statements and, in our opinion, presents fairly, in all material respects, the
‘ l - 401/846-1800 computation of net capital, computation of basic net capital requirements, and computation .
'4':0?’;;3 A 6_099 A o of aggregate. indebtedness, in relation- to the basic financial statements taken as a whole -
: in accordance with the requurements of the SEC, which differ. from ‘accounting principles -
, & man : " generally accepted in the United States of ‘America: Accordingly, this. additional
l mvonuccn@mutovouuccn canformation in prescnbed form is not deSIgned for those who are not mforrned about such

mmuto@ mutovollucm °0mdrfferences

Ut@w@@um

- MuTO, VOLLUCCI & ¢o., LTD

' -February 25, 20__04 LT



huprlfregﬂaﬁnnformﬁhng.nasdr com/focus/FORM FOCUS Form2aanva1ew asp’?FomId"ISS

LA |

t‘anuA bummuen Penoa. u_/zuuA

E  Other (Ust)

A

. ~10-

DIV RESOURCES‘

- ++> MUTO VOLLUCCI . . 40z,

© ragevuf i.

..
-1

=

'GOMPUTAT‘ON OF NET CAPITAL
. » Wmshipequm from Statsmantof Financial Conition _2,03.:.6.0;5;_[;5
2 mmmwwtynotaumuemmmami | ‘ :
3 Tdﬂm»pequnymﬁﬁedfomemap.u 203,605 _
4 A N ‘ L
. . Lipbies Subnrdnated te da:ms of genefal u'ecftors aﬂowable in mmputahon Q-
- of ek capital ==
B.~ mmeducﬁom)oraumbleaediumst) :
Ps=Al " 558]
; E5250] gesn) o
. A ' o
(352551 ) om
Tﬂdmandaﬂowabie subordinated g 203,605 . ..
Rahiies | . , B50)
B Peduclions sndfar changes: , .
A Tolai nonallowable assats from -148,500 .
: Statament of Finandal Cond?tion : v ps0]
. {NoleaBandC) .
B Seeurad demand nots deficiency FGQO}
G, © Commodity futures contracts and spot .- .
- "mncdtes~'pmpnelafycapqtal S [3600]
' ‘ e -148,500
. C= 7
_ D. Oﬂmdaduchons and/or charges el 7
e O&weddiﬁnm andlor credts (List) . o
= [36308)
- Bec] - pewop]
R o et
8 _mwomhamutscnsewnﬂa : . 55 105 -
- Haifkus on securities (computed, where
ppicgile, pursuant to 16¢3-1(0):
A Cowtracmaisecunhes commitments 3 el
B Sbordnated sacunbes borrowngs : =1
€ Trading and investment securities: ‘
. Exempted secusities. ,
1.,‘ .-empt v $acy a 7
2 - Debt seeuriti .
o D curities el
e Opﬁ',m ‘ 1630 r7a0)
4, - Other securiies Billd .
, S B34
D U Cancentrat —
ndue Cancentration m’

1/17/03



e

05/18/03 _ 15:48 FAX 4019411511

i i

DIV RESOU%CES- '

. 3 MUTO VOLLUCCI
. . . te . .! .

do3

...ll_

hnpsjfmgxlanmfmnﬁhug nasdr. com/foms.r’F ORM _FOCUS. FormZaPnntPrewew asp?Formld=188...

."'f“’“f :W...."--‘..‘.‘-'..f’.‘“ =
T RrA =S
E ‘prec] - B7se0}
el mi’ ' -1,630
. - ' p73e] S ma
S o 53,475
10 NetCapital- : —
- COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Mia_’ . | 645
" anmmpwreqmred(S-zla%ornnem) _ ——em
12. Wumdnnarnetcspits! reqmrementofraparbna brokerordealer and S OOO. :
mrirgsouim net capital requirement of subsidiaries computedin <
- with NotetA] - , 5,000
_A 48, thmﬂqurement(greaterofhneﬁorﬂ) oo e
4 amsnamm(ﬁnnmessm) o ’ AT
o ¢ 52,508
48, Emmtmpﬂdatww%(hne 10 less 10% oﬁme 19) H750]
COMPUTATION OF AGGREGATE INDEBTEDNESS
' > 9,677
18. .TWA‘ ﬂaﬁﬂhlasfmm Statementof - .
. Fleanci Congiion - ‘ B0
LR »
A 'Dm\Bfnrlmmedia:eaedt o
8. '-Mantetvaiueofsem:tsesborrowed R
. forwhich noaquwalentvalueispaid @810)
- eredited N
e ’Qmar unrecorded amoums(Lsst)
m'mi | asz0R)
peac]. {38200)
e [820f]
. 4 .0 0
‘ : |38 12870}
19, Tntasaggegatemdsuednws 9,677 v
20, Pefmgeofaggregansindebtednesstonetv .o .18.09 v
B VW(WTQ’WMW) R R v
OTHER RATIOS
21 Permbgeofdebttodebt-equuytatavcomputedmaceordancevwm - %. - 0
Ryfe 18c3-1{a) _ o L 3 . Iee)

e

B!



. ' e . . s o o R g
. . . N v 3 . . !

 INDEPENDENT AUDITORS REPORT ON.INTERNAL ACCOUNTING CONTROL
R RE | ,

QUIRED BY SEC RULE 17a-5.



401/461-9400-

51 Jefferson Bivd.
Suite 400
Warwick, Rl -
02888

Fax: -
401/461-1270

P.O. Box 3116 .
One Courthouse Square
Newport, R :
02840

401/846-1800

Fax: . . .
401/846-0994

e-mail:

: Cerified Poblic Accountants S } - o L e
SRR T INDEPENDENT AUDITQRS_'_REPORT’ON INTERNAL _A‘CCOUNTING CONTROL

.- REQUIRED BY SECRULE 17a-5 -~

George E. Wright, Mem‘_be‘r
Diversified Resources LLC. -

.70 Jef_fer’sonjBoUlevard', Suite 201 - .
“Warwick, RI- 02888 S

In planning and performing 6_ur audit of the finaricial statements of. Diversified Resources

- LLC for the:year ended December 31, 2003, we considered its internal control structure,
© including, if necessary, procedures for safeguarding securities, in order to determine our
. auditing procedures for the purpose of expressing our-opinion on the financial statements -
~and not to provide assurance on the internal-control structure. - - T

We also made a study of the practiéoésv'and procedures followed by the LLC in making the

periodic computations of aggregate indebtedness and net capital. The LLC does notcarry - 3

security accounts for customers, or perform custodial functions relating to customer

“-securities. .

The mana’gemen't-of the LLC is- responsible for establ‘i;shinbg‘ an‘d.maintainin’g 'ar'i internal

_ control structure and the practices "ahd procedures referred to in the preceding paragraﬁh.' Co
““In fulfiling this responsibility, estimates "and judgments by management are required to

mvoliucci@mutovollucci.copssess. the -expected benefits and related costs of internal control structure policies and

mmuto @ mutovollucci.com

I

- design and opération may deteriorate.

procedures and of the practices and procedures referred to in the preceding paragraph’
and to assess whether those practices and procedures can be expected to achieve the

- Commission's above-mentioned objectives. © Two of the objectives of an internal control
structure and the practices and procedures are to provide management with reasonable;
but not absolute; assurance ‘that assets - for which the LLC has responsibility are
" safeguarded against loss from unauthorized use or disposition and that transactions are .

executed in accordance with management's authorization and recorded properly to permit

.preparation of - financial - statements in conformity with generally accepted accounting

. principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed

in the preceding paragraph.

Because of inherent limitations in any internal control structure or the practices and

~ procedures referred to above, errors or irregularities may occur and not be detected. Also,

projection of a_r)y‘evaluation of them to future periods is subject to the. risk that they may . -
become inadequate because of changes. in.conditions or that the effectiveness of their N

- ’_127,
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Divéfsiﬁed Resources LLe. o

- Page2 -

Our consideration of the intema‘\control;structufé would not neceésarily'disc!osé all

" matters in the intemnal contral structure that might be material weaknesses under
~ standards established. by ‘the American Institute of Certified Public Accountants. A
material weakness is-a ‘condition in which the design or operation of the specific internal

control structure elements does not reduce to'a relatively low level the risk that errors on @
financial statement being audited may occur and not be detected withina timely period by
employees in the normal course of .performing their assigned functions. However, We ‘

_noted- no matters involving the int_e,rnal' contro! structure that we consider to be material
- weaknesses as defined above. - - T :

We understand that bl"-actices and brocedufes that ac'cdrhplish the objectivés referred to in o

the second paragraph of this report are considered by the Commission to be adequate for

" its’ purposes in accordance with the Securities Exchange Act of 1934 and related

regulations,. and that practices-and procedures that do aot accomplish such objectives in”
all material. respects indicate a material inadequacy for such purposes. Based on this

’ ﬁund,erstanding and on our study, we believe that the LLC's practices and procedures were

_.adequate at December 31, 2003 to meet the Commission's objectives.

This report is intended solely for the use of management and the Securities and Exchange -
Comr_nissi_oh-and should not be used for any other purpose. S

M Duatodb.

? MuTo/voLLucel & CO., LTD.

~ February 25, 2094-,

13-



